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TXT E-SOLUTIONS OUTPERFORM 
Sector: Industrials Price: Eu34.20 - Target: Eu46.00 

Promising FY25 Outlook; Maintaining a Vertical Approach 
Andrea Randone +39-02-77115.364 
andrea.randone@intermonte.it 

  Revenues and EBITDA, already out, net cash flow better than expected. On 25
February, the group reported preliminary FY24 revenues of Eu304mn, up 36% YoY, 
or 22.3% YoY before considering M&A. Looking at 4Q24, revenues were Eu85.0mn, 
+30.7% YoY (+13.6% organic). In 4Q24, EBITDA was Eu11.1mn, up 8.8% YoY, with
the margin reflecting investments to support growth and the evolution of the
revenue mix. Net profit was Eu3.9mn, in line with expectations, albeit down
Eu1.8mn YoY on higher financial charges and a tax rate at 32.1% compared to 19.4% 
in 4Q23. Net debt as at end-December was Eu108.9mn, better than our estimate of
Eu122mn thanks to improving NWC management.

 Management outlook. FY24 pro-forma revenues and EBITDA (accounting for the
annualised contribution from acquisitions) were Eu355mn and Eu50mn
respectively. For 2025, the CEO confirmed promising outlook in light of solid order 
backlog and a strengthened market positioning. A YoY margin improvement is
expected thanks to the elimination of inefficiencies that arose in 2024, the
discontinuation of resale revenues and the consolidation of the highly profitable
Webgenesys business (EBITDA margin >20%). Outlook for 2025: 1) at Smart
Solutions, low double-digit organic growth; 2) at Digital Advisory, organic growth of
ca. 10%; 3) at Software Engineering, mid-single-digit organic growth. In order to
achieve greater financial flexibility to continue the M&A strategy, after the recent
acquisition of IT Values (5 March 2025), management is not only evaluating options
for its stake in Banca del Fucino but also considering the possible disposal of certain
non-core business areas.

 Change in estimates. As for our 2025 revenue forecast, we assume 11% organic
growth for the Smart Solution segment (from +12%) but we also include the 
contribution of IT Values from 2Q25; for Digital Advisory, we adjust the organic 
forecast up from 5% to 6%, remaining below guidance (10%); for Software 
Engineering, we confirm a 4% organic assumption. For the latter, we assume non-
core resale revenues (ca. Eu12mn in FY24) at zero in FY25. Net of this impact,
divisional FY25 organic growth would be 9% in FY25. On the other hand, our 
improved 2025 EBITDA margin estimate (14.5%), which we confirm, implies a 160bp 
EBITDA margin improvement vs. FY24, largely explained by the consolidation of 
Webgenesys and IT Values, but also by the discontinuation of the non-profitable 
resale business. Minor EPS changes in 2025 and 2026 reflect the increasing number 
of outstanding shares after the recent use of treasury shares for M&A payments.

 OUTPERFORM; target from Eu45.0 to Eu46.0. Cash generation in the last quarter
was better than expected. Our estimates, revised to include the recently announced 
acquisition of IT Values, are still slightly more conservative than company guidance.
The revision to our target price (calculated using a DCF model with WACC at 8.4%
and a long-term growth rate of 3%) reflects the change in estimates. We see the
recent share price correction as an opportunity and we confirm our positive view on
the stock which, at our new target, would trade at 12x 2025 EV/adj. EBITDA.

 Key Figures & Ratios 2023A 2024A 2025E 2026E 2027E
Sales (Eu mn) 224 305 385 423 457
EBITDA Adj (Eu mn) 32 39 56 62 67
Net Profit Adj (Eu mn) 19 19 29 33 37
EPS New Adj (Eu) 1.550 1.482 2.310 2.622 2.877
EPS Old Adj (Eu) 1.550 1.736 2.442 2.706
DPS (Eu) 0.250 0.250 0.383 0.446 0.498
EV/EBITDA Adj 8.5 10.9 9.6 8.3 7.1
EV/EBIT Adj 13.0 16.8 13.6 11.5 9.9
P/E Adj 22.1 23.1 14.8 13.0 11.9
Div. Yield 0.7% 0.7% 1.1% 1.3% 1.5%
Net Debt/EBITDA Adj 1.6 2.8 1.9 1.3 0.7
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SEC 15a-6 guidelines. Intermonte is not registered as a broker dealer in the United States under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and is not a member of the Securities Investor Protection Corporation 
(“SIPC”). Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of SIPC. 
 
ANALYST CERTIFICATION 
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal views about any or all of the subject issuer (s) or 
securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific recommendation or view in this report.  
The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is generated by Intermonte’s corporate finance activities, 
although this is minimal in comparison to that generated by brokerage activities.  
Intermonte’s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector and the Research Department is prohibited, as is the 
exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when recommendations are made. 
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GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 
 Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM) 
 Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales.  
 Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio 

value are used 
 For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 
Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium of 5.5% 
are being used. 
Frequency of research: quarterly. 
Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published. 
Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period; 
NEUTRAL: stock performance expected at between +10% and – 10% compared to the market over a 12 month period; 
UNDERPERFORM: stock expected to underperform the market by between –10% and -25% over a 12 month period; 
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
Prices: The prices reported in the research refer to the price at the close of the previous day of trading 
 
CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS  
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 31 December 2024 Intermonte’s Research Department covered 132 companies.  
As of today Intermonte’s distribution of stock ratings is as follows: 
 

BUY: 30.60 % 

OUTPERFORM: 43.28 % 

NEUTRAL: 26.12 % 

UNDERPERFORM 00.00 % 

SELL: 00.00 % 

 
As at 31 December 2024 the distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (71 in total) is as follows: 
 

BUY: 50.70 % 

OUTPERFORM: 29.58 % 

NEUTRAL: 19.72 % 

UNDERPERFORM 00.00 % 

SELL: 00.00 % 
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