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  2Q25 results preview. We expect 2Q trends to be on track to hit FY guidance and 
remain consistent with the dynamics already seen in 1Q. Specifically, we expect 
revenues to have reached around €70mn, up 2.4% YoY, with Media Distribution 
revenues in the €62mn area, supported by revenues from RAI (€59mn, of which 
€57mn fixed consideration indexed to CPI+1.2% and €2mn from new services related 
to the DAB rollout that began in 1Q), as well as Digital Infrastructure revenues (2Q: 
€8.4mn, 1Q: €8.1mn), which should benefit from rising tower hosting volumes with 
radio broadcasters and FWAPs, and from the first contribution of Edge DCS. 1H adj. 
EBITDA should come in flattish at €93.2mn (-0.3% YoY, 66.5% margin), reflecting 
pressure from higher energy tariffs and initial costs related to diversification projects, 
while highlighting the solid operating leverage and profitability of the traditional 
business. Growing D&A in 1H, linked to the ongoing CapEx cycle, is expected to drive 
a decline in EBIT (€65mn) and net income (€45mn). Flattish maintenance CapEx should 
support robust EFCF of approximately €64mn in 1H, broadly flat YoY. This, combined 
with development CapEx (€12mn) and dividend payments (€90mn), should lead to net 
debt of €175mn (+€48mn YTD), with leverage at 0.8x (vs. YE24: 0.69x). 

 Overhang risk cleared, M&A talks with EIT ongoing. On 30 June, the press reported 
that RAI has ruled out selling its 15% stake in Rai Way (RAI holds 65%), a move 
previously considered ahead of the new BP. Stronger FY24 results at RAI (+€115mn 
revenues YoY) made the sale unnecessary. Talks with EIT continue, with both sides 
assessing synergies and industrial options for a potential merger. Despite EIT’s recent 
MSA extension, RWAY retains a broader scope due to its favourable RAI agreement. 
The update removes the overhang and supports our positive stance. 

 Change in estimates. We are revising our top line estimates assuming a less 
challenging ramp-up for diversification revenues, particularly for CDN and Datacentre 
services, assuming around €1mn this year (evenly split between the two clusters), in 
line with management’s indications during the 1Q call. We still expect revenues to 
reach approximately €10mn by FY27, in line with the company’s official target, but 
assuming a mix of 70% Datacentre and 30% CDN (previously 90%-10%). As a result, 
we are cutting 2025 revenues by 2%, while leaving FY26-27 broadly unchanged, with 
higher profitability and no material EBITDA impact. We are also lowering financial 
charges by ~€1mn, driving a 1% EPS uplift in FY25 and negligible changes thereafter. 

 BUY confirmed; target still €7.3. We remain positive on the stock, which should 
benefit from greater speculative appeal on the potential merger with EI Towers (MoU 
on synergies expiring end of September) and the upside from strategic opportunities 
in adjacent sectors (DC project with >10% unlevered IRR). The current BP offers a clear 
industrial path for RAI Way, especially in its traditional business, which continues to 
offer considerable growth opportunities, while value creation from diversification 
should emerge over the longer term. On our revised estimates, we confirm our TP at 
€7.3 (still implying 11x EBITDA’25E) reflecting a fair DCF value of €6.5 plus €0.5/share 
from EIT synergies and €0.3/share from diversification. RWAY is trading at 9.8x 2025E 
EV/EBITDA (vs. peers at ~13x), with an 8% 2027 RFCF yield and ~6% dividend yield. 
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Rating: Unchanged
Target Price (Eu): Unchanged
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RAI WAY RAI WAY Rel. to FTSE All Shares (Reb.)

Stock Data

Reuters code: RWAY.MI
Bloomberg code: RWAY IM

Performance 1M 3M 12M

Absolute 1.2% 5.1% 18.7%
Relative 1.4% -5.5% 3.3%
12M (H/L) 6.21/4.84
3M Average Volume (th):

Shareholder Data

No. of Ord shares (mn): 272
Total no. of shares (mn): 272
Mkt Cap Ord (Eu mn): 1,621
Total Mkt Cap (Eu mn): 1,621
Mkt Float - Ord (Eu mn): 568
Mkt Float (in %): 35.0%
Main Shareholder:
   RAI 65.0%

Balance Sheet Data

Book Value (Eu mn): 189
BVPS (Eu): 0.69
P/BV: 8.6
Net Financial Position (Eu mn): -161
Enterprise Value (Eu mn): 1,782

264.09

Key Figures & Ratios 2023A 2024A 2025E 2026E 2027E
Sales (Eu mn) 272 276 282 300 313
EBITDA Adj (Eu mn) 180 186 185 195 206
Net Profit Adj (Eu mn) 92 92 86 89 96
EPS New Adj (Eu) 0.337 0.337 0.315 0.327 0.352
EPS Old Adj (Eu) 0.337 0.337 0.311 0.327 0.353
DPS (Eu) 0.319 0.334 0.315 0.327 0.352
EV/EBITDA Adj 8.5 8.2 9.6 9.4 9.2
EV/EBIT Adj 11.7 11.4 14.0 13.9 13.3
P/E Adj 17.7 17.7 18.9 18.2 16.9
Div. Yield 5.3% 5.6% 5.3% 5.5% 5.9%
Net Debt/EBITDA Adj 0.6 0.7 0.9 1.1 1.3
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The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by Intermonte. In the event that there be any doubt as to their reliability, this will 
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Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of SIPC. 
  
ANALYST CERTIFICATION  
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst's personal views about any or all of the subject issuer (s) or 
securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific recommendation or view in this report.   
The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte's total profits, a portion of which is generated by Intermonte's corporate finance activities, although 
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GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 

 Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM) 

 Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales 

 Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio value 
are used 

 For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 
Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium between 
5.5% - 6.0% are being used. 
Frequency of research: quarterly. 
Reports on all companies listed on the FTSEMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published. 
Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period; 
NEUTRAL: stock performance expected at between +10% and - 10% compared to the market over a 12 month period; 
UNDERPERFORM: stock expected to underperform the market by between -10% and -25% over a 12 month period; 
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
Prices: The prices reported in the research refer to the price at the close of the previous day of trading   
  
CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS 

Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 17 July 2025 Intermonte’s Research Department covered 133 companies. Intermonte’s distribution of stock ratings is as follows: 
  
BUY:     32.33% 
OUTPERFORM:     38.35% 
NEUTRAL:     29.32% 
UNDERPERFORM:     00.00% 
SELL:     00.00%  
  
The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (79 in total) is as follows: 
  
BUY:     51.90% 
OUTPERFORM:     29.11% 
NEUTRAL:     18.99% 
UNDERPERFORM:     00.00% 
SELL:     00.00% 
  
CONFLICT OF INTEREST 
In order to disclose its possible conflicts of interest Intermonte SIM states that: 
Intermonte SIM S.p.A. operates or has operated in the last 12 months as the person in charge of carrying out the share buyback plan approved by the shareholders' meeting of ABITARE IN, ANIMA HOLDING, AZIMUT, CIVITANAVI SYSTEMS, 
EL.EN., ELICA, INTRED, PHARMANUTRA, SERVIZI ITALIA, SESA, STAR7, TMP GROUP, UNIDATA, VALSOIA, WEBUILD  
Intermonte SIM S.p.A. provides or has provided corporate brokerage services to ALLCORE, ALMAWAVE, ANTARES VISION, AQUAFIL, AVIO, CASTA DIVA GROUP, CUBE LABS, CY4GATE, CYBEROO, DIGITOUCH, DOMINION HOSTING HOLDING, 
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RACING FORCE, REDFISH LONGTERM CAPITAL, RETI, SCIUKER FRAMES, SG COMPANY, SIMONE, SOLID WORLD GROUP, SPINDOX, TALEA GROUP, TAMBURI, TINEXTA, TMP GROUP, TPS, ULISSE BIOMED, XENIA HOTELLERIE SOLUTION, Zest Group 
SpA  
Intermonte SIM S.p.A. performs or has performed in the last 12 months the role of intermediary appointed in the public purchase and/or exchange offer transaction of MARE ENGINEERING GROUP, TINEXTA  
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Intermonte SIM is acting as counterparty to WIIT Fin S.r.l. in connection with call and put options having WIIT S.p.A. shares and dividends as reference underlying. 
Intermonte SIM acts as financial advisor to Banco BPM in the context of the offer promoted by Unicredit. 
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