
  
Milan, 11 July 2025 

Italian Equity Research – 1H25 Product Revenues 
 

  

 

 

The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein, and any of its parts, is strictly prohibited. None of the contents of this document may be shared 
with third parties without Company authorization. Please see important disclaimer on the last page of this report 

Intermonte SIM S.p.A. Milan 20122 (Italy) - Galleria de Cristoforis, 7/8 - phone: +39-02-77115.1 - fax: +39-02-77115.300 
 

New York (US) - Plural Securities - 950 Third Avenue, suite 1702, zip 10022, New York - USA - Phone 1 212 388-5600 www.intermonte.it 
 

LU-VE  OUTPERFORM 
Sector: Industrials  Price: Eu32.60 - Target: Eu39.20 

Record Order Backlog Enhances Visibility on 2H25 Trends  
  

 Andrea Randone +39-02-77115.364 
andrea.randone@intermonte.it 
   
 

 

 
Next Event: 1H25 Results 
Results Out 9 September 2025 

Lu-Ve - 12M Performance  

 

  

  2Q25 revenues up 4% YoY, record order backlog. On 10 July, the company 
announced 2Q25 product sales of Eu157.1mn, up 3.7% YoY, a solid recovery from 
the -5.5% recorded in 1Q25 and just 1% lower than expected. Importantly, the order 
book stood at Eu225.0mn at the end of June (+31.7% YoY) a new record high, 
Eu15mn above the corresponding figure at the end of March. In 1H25, product sales 
amounted to Eu290.6mn, down just Eu2mn YoY, a gap that should have been mainly 
related to some volatility in the non-core glass door business (as seen in 1Q25). 

 Preview to 2Q/1H25 results. As in 1Q25, we expect EBITDA to have been affected 
by Eu0.4mn in one-off costs for the expansion of the new plant in Texas (to be 
completed by YE25); net of this effect, recurring EBITDA should have reached 
Eu23.9mn, +2.6% YoY thanks to a 15.1% margin, in line YoY. Below EBITDA, we 
expect similar D&A, financial charges and taxes to 1Q25, bringing restated net profit 
up 13% YoY to Eu11.8mn. Net debt as at end-June is expected at Eu97mn, down 
Eu22mn YoY after a Eu9.3mn dividend payment, confirming solid cash generation 
even in the presence of unusually high investments to expand capacity in Texas.  

 Business outlook. Sales are projected to accelerate in 2H25, driven by a high order 
backlog and the expected strengthening of market demand. Even though significant 
macro uncertainty remains, in 2H25 contracts already awarded for datacentre 
cooling systems and industrial refrigeration should go ahead according to plan, 
driving revenues up. In this environment of continuing volatility, the company 
should remain very efficient on cost control and cash generation, confident of its 
competitive advantage in technological terms and of the benefits that could flow 
from the two new plants in China (already completed) and the United States (to be 
completed by YE25). The local-for-local industrial approach should provide good 
protection against tariff risk, possibly representing a competitive advantage.  

 Change in estimates. In this report we are leaving our revenue forecasts unchanged. 
Consequently, we are also confirming our EBITDA forecasts. Our underlying 
assumptions point to a marked acceleration in 2H25 revenues (expected up 9.8% 
YoY) and EBITDA margin (expected at 14.1%, i.e. up 60bp YoY).  

 OUTPERFORM confirmed; target Eu39.2 from Eu36.4. The strong order intake 
trend provides reassurance that the coming quarters should see an acceleration and 
that our estimates for 4.5% YoY FY25 product revenue growth make sense. Besides 
this, management’s unwavering efforts on extracting cost efficiencies and the 
healthy diversification of turnover across unrelated sectors remain important levers 
to adapt the strategy in a still-volatile scenario. Looking ahead, cost savings will 
improve operational leverage in the coming years, when top line growth should 
recover, supported by a positive outlook for all business segments. We reiterate our 
positive view on the stock with a target calculated using a DCF model that assumes 
a WACC of 8.7% (down from 9.1%, having lowered the equity risk premium by 50bp 
to 5.5%) and a terminal growth rate of 3.0% (unchanged). 

 

 

  

Stock Rating

Rating: Unchanged

Target Price (Eu): from 36.40 to 39.20
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LU-VE LU-VE Rel. to FTSE All Shares (Reb.)

Stock Data

Reuters code: LUVE.MI

Bloomberg code: LUVE IM

Performance 1M 3M 12M

Absolute 4.2% 17.1% 22.8%

Relative 3.3% -1.3% 4.9%

12M (H/L) 32.60/23.90

3M Average Volume (th):

Shareholder Data

No. of Ord shares (mn): 22

Total no. of shares (mn): 22

Mkt Cap Ord (Eu mn): 725

Total Mkt Cap (Eu mn): 725

Mkt Float - Ord (Eu mn): 277

Mkt Float (in %): 38.2%

Main Shareholder:

   Liberali Family 45.8%

Balance Sheet Data

Book Value (Eu mn): 276

BVPS (Eu): 12.40

P/BV: 2.6

Net Financial Position (Eu mn): -81

Enterprise Value (Eu mn): 806

10.64

Key Figures & Ratios 2023A 2024A 2025E 2026E 2027E
Sales (Eu mn) 617 589 614 657 702
EBITDA Adj (Eu mn) 80 83 87 94 101
Net Profit Adj (Eu mn) 39 40 40 45 50
EPS New Adj (Eu) 1.753 1.798 1.815 2.034 2.266
EPS Old Adj (Eu) 1.753 1.798 1.815 2.034 2.266
DPS (Eu) 0.400 0.420 0.440 0.460 0.480
EV/EBITDA Adj 8.9 7.8 9.2 8.2 7.2
EV/EBIT Adj 13.7 11.7 13.5 11.9 10.3
P/E Adj 18.6 18.1 18.0 16.0 14.4
Div. Yield 1.2% 1.3% 1.3% 1.4% 1.5%
Net Debt/EBITDA Adj 1.6 1.2 0.9 0.5 0.1
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IMPORTANT DISCLOSURES 
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without authorisation from Intermonte. 

This report is directed exclusively at market professional and other institutional investors (Institutions) and is not for distribution to person other than “Institution” (“Non-Institution”), who should not rely on this material. Moreover, any 
investment or service to which this report may relate will not be made available to Non-Institution. 

The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by Intermonte. In the event that there be any doubt as to their reliability, 
this will be clearly indicated. The main purpose of the report is to offer up-to-date and accurate information in accordance with regulations in force covering “recommendations” and is not intended nor should it be construed as a 
solicitation to buy or sell securities. 

This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under LEGAL NOTICES. Valuations and recommendations can be found in the text of the most recent research and/or reports on the companies in 
question. For a list of all recommendations made by Intermonte on any financial instrument or issuer in the last twelve months consult the web page CUSTOMER AREA. 
Intermonte distributes research and engages in other approved activities with respect to Major U.S. Institutional Investors (“Majors”) and other Qualified Institutional Buyers (“QIBs”), in the United States, via Plural Securities LLC under 
SEC 15a-6 guidelines. Intermonte is not registered as a broker dealer in the United States under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and is not a member of the Securities Investor Protection Corporation 
(“SIPC”). Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of SIPC. 
 
ANALYST CERTIFICATION 
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal views about any or all of the subject issuer (s) or 
securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific recommendation or view in this report.  
The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is generated by Intermonte’s corporate finance activities, 
although this is minimal in comparison to that generated by brokerage activities.  
Intermonte’s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector and the Research Department is prohibited, as is the 
exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when recommendations are made. 
The analyst responsible for the report is not a) a resident of US; b) an associated person of a U.S. broker-dealer; c) supervised by a supervisory principal of a U.S. broker-dealer. This Research Report is distributed in the U.S. through Plural 
Securities LLC, 950 3rd Ave, Suite 1702, NY 10022, USA. 
 
GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 

▪ Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM) 
▪ Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales.  
▪ Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio 

value are used 
▪ For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 

Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium 
between 5.5%-6.0% are being used. 
Frequency of research: quarterly. 
Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published. 

Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period; 
NEUTRAL: stock performance expected at between +10% and – 10% compared to the market over a 12 month period; 
UNDERPERFORM: stock expected to underperform the market by between –10% and -25% over a 12 month period; 
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
Prices: The prices reported in the research refer to the price at the close of the previous day of trading 
 
CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS  
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 30 June 2025 Intermonte’s Research Department covered 133 companies. As of today Intermonte’s distribution of stock ratings is as follows: 
 

BUY: 31,85 % 

OUTPERFORM: 37,78 % 

NEUTRAL: 30,37 % 

UNDERPERFORM 00,00 % 

SELL: 00,00 % 

 
As at 30 June 2025 the distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (80 in total) is as follows: 
 

BUY: 52,70 % 

OUTPERFORM: 29,73 % 

NEUTRAL: 17,57 % 

UNDERPERFORM 00,00 % 

SELL: 00,00 % 
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