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Liquidity under the Spotlight after Mixed 1H Reporting

Market outlook. Global equities posted a good month, despite a very turbulent start to
by Intermonte Research Team the month, on renewed hopes that an economic soft landing would materialize, with
inflation pressure retrenching and CBs close to reducing interest rates and boosting
liquidity. The FTSEMIB posted a ~2% positive performance, lagging other markets but
still among the best performing YtD at +13%. The main index is continuing to
outperform the others, with the STAR still in negative territory YtD, albeit with some
signs of improving interest, also thanks to the possible cut in interest rates.

Investment strategy. The months ahead are pivotal for a return of liquidity as a main
factor for investors. There is a lot happening on the macro front that suggests it might
offset some lacklustre expectations from earnings. The ECB on 12 September and the
Fed on 17/18 September are now largely expected to cut interest rates and to provide
more indications for the next steps.

Looking ahead, we remain constructive on equities during 2H in view of the good support
expected from liquidity in the fourth quarter. In September, there could be further
temporary turbulence related to the liquidity drain corresponding to the US tax deadline
of 16 September and any data indicating a quickening of the US slowdown. In particular,
the data on the labour market due out on 6 September should be monitored: these figures
could increase the expectation of Fed cuts and bring forth a second wave of the closure of
carry trades that hit markets at the beginning of August.

Corporate. 2Q reporting translated into a mixed set of indications. Following some
adjustments to our expectations, we are now forecasting a 10% decrease in 2024 EPS,
mostly due to energy and industrials. Last month, estimates were slightly increased on
the back of higher expectations for financials and the trimming of estimates, with some
exceptions, for industrials and energy stocks. The Italian market trades at ~10x PE FY24.

Portfolio selection: Our portfolio reported a slightly positive relative performance last
month, taking the outperformance YtD to ~250bps. The positive relative performance
at the beginning of the month was offset by the return of some poor performances by
cyclical stocks, which are underweight in our model portfolio for the time being.

Our list of favourite overweight and underweight stock picks for September are detailed
on page 4 of the report.

Large caps to overweight: we add Campari following the poor stock performance, and
BMPS, which we still believe is largely undervalued, in place of Mediobanca and Unipol,
which, after the recent performance, offers more limited upside. We also bring in
Diasorin to replace Recordati, while confirming a positive bias for the healthcare sector
which has benefitted in the past from an improving liquidity outlook. Among financials,
we also confirm BMED, while we remain overweight on utilities like A2A and Enel, and
Saipem and Eni in the energy space.

Mid/small caps to overweight: we are not making changes this month as we think our
selection remains valid for the months ahead. 2H24 outlook should be favourable for
mid-small caps. In this context, we confirm our preference for stocks with good cash
generation and exposure to solid international trends. Once again, we think the
subgroup of "digital enablers" like Reply, Sesa and TXT could benefit from rather
resilient prospects. Datalogic performed well in August as it seems the bottom of the
cycle is now behind it, but we believe there is still upside here. We also confirm De’
Longhi among consumers.

Stocks to underweight: no changes to our selection. We keep a conservative view on
some stocks that we think are more vulnerable in a selective sectorial scenario.
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GUIDE TO FUNDAMENTAL RESEARCH

The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows:

= Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM)

= Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales.

= Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio
value are used

= For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB)

Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium of 5.5%

are being used.

Frequency of research: quarterly.

Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow.

A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published.

Explanation of our ratings system:

BUY: stock expected to outperform the market by over 25% over a 12 month period;

OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period;

NEUTRAL: stock performance expected at between +10% and — 10% compared to the market over a 12 month period;

UNDERPERFORM: stock expected to underperform the market by between —10% and -25% over a 12 month period;

SELL: stock expected to underperform the market by over 25% over a 12 month period.

Prices: The prices reported in the research refer to the price at the close of the previous day of trading

CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.
As at 30 June 2024 Intermonte’s Research Department covered 116 companies. Intermonte’s distribution of stock ratings is as follows:

BUY: 23.97%
OUTPERFORM: 49.59 %
NEUTRAL: 25.61%
UNDERPERFORM 00.83 %
SELL: 00.00 %

The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (49 in total) is as follows:

BUY: 38.78 %
OUTPERFORM: 51.02 %
NEUTRAL: 10.20 %
UNDERPERFORM 00.00 %
SELL: 00.00 %

CONFLICT OF INTEREST

In order to disclose its possible conflicts of interest Intermonte SIM states that:

Intermonte is acting as financial advisor to Retex S.p.A. — Societa Benefit in relation to the voluntary public tender offer launched on Alkemy S.p.A.

Intermonte is acting as financial advisor to Eagle S.p.A. and i iary ible for inating the collection of sale requests in relation to the sell-out procedure on Greenthesis S.p.A.

Intermonte SIM has provided in the last 12 months / provides / may provide investment banking services to the following companies: Aedes, Civitanavi Systems, Cy4Gate, Esprinet, GPI, Greenthesis (formerly Ambienthesis), Growens, lllimity Bank, Maire
Tecnimont, SAES Getters, Tinexta, Unidata and WIIT.

Intermonte SIM is acting as counterparty to WIIT Fin S.r.l. in connection with call and put options having WIIT S.p.A. shares and dividends as reference underlying.

Intermonte SIM is Specialist and/or Corporate Broker and/or Sponsor and/or Broker in charge of the share buy back activity of the following Companies: Abitare In, Alkemy, Anima Holding, Antares Vision, Aquafil, Avio, Banca Ifis, Banca Sistema,
Civitanavi Systems, Cyberoo, Cy4gate, DHH, EL.En, Elica, Emak, Esprinet, Fimit - Fondo Alpha, Fine Foods, Franchi Umberto Marmi, Go Internet, GPI, Greenthesis (formerly Ambienthesis), IEG, lervolino & Lady Bacardi Entertainment, IndelB, Intred,
Luve, Matica Fintec, Mondadori, Notorious Pictures, Omer, Pharmanutra, Reevo, Relatech, Reply, Revo Insurance, Reway, Sababa Security, Saes Getters, Sciuker Frames, Servizi Italia, Sesa, Seri Industrial, Somec, Star7, SyS-Dat Group, Talea, Tamburi,
Tinexta, Tesmec, The Italian Sea Group, TXT, Unidata, Webuild and WIIT.

Intermonte SIM has a contractual commitment to act as liquidity provider on behalf of third parties for the following company: Banca Sistema.

Intermonte SIM performes as a market maker for the following companies: A2A, Anima, Atlantia, Autogrill, Azimut Holding, BAMI, Banca Generali, Banca Mediolanum, Brembo, Buzzi, CNHI, Enel, ENI, Exor, Fineco, FCA, FTMIB, Generali, Italgas, Iren,
Intesa Sanpaolo, Leonardo, Mediobanca, Moncler, Mediaset, Pirelli&C, Prysmian, Poste, Ferrari, Saipem, Snam, STM, Tenaris, Telecom Italia, Telecom Italia sav, Terna, UBI, Unicredit, Unipol, UnipolSai.

Intermonte SIM, through Websim, which constitute the digital division of Intermonte, acts as a Financial Content Provider on the following companies: Abitare In, Alkemy, Allcore, Aimawave, Banca Sistema, Bifire S.P.A., B&C Speakers, Casta Diva
Group, Cleanbnb, Cofle, Crowdfundme, Cube Labs, Cy4gate, Cyberoo, Digital Bros, Digital Magics, Digitouch, Doxee, Ediliziacrobatica Spa, Eles, Elica, Emak, Energy, Esi, Esprinet, Eviso, Fae Technology, Fiera Milano, Fope, FOS, Franchi Umberto Marmi,
Giglio Group, GPI, High Quality Food, Ikonisys, Intercos, Intred, ISCC Fintech, Lemon Sistemi, Lventure Group, Maps Group, Masi Agricola, Matica Fintec, Neodecortech, Notorious Pictures, Olidata, Osai Automation System, Racing Force Group,
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