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Sequential Improvement Ignites Optimism for 2024 
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EMAK - 12M Performance  

 Sequential improvements in 4Q, as expected. Emak reported revenues in line with the 
preliminary figure released in January, showing a sequential improvement on previous 
quarters (+2.6% in 4Q, 2Q/3Q registered -10.4%/-4.3%) thanks in part to an easier 
comparison base. OPE was fairly flat YoY (-1.1%), while Pumps and Components were up 
4.8% and 2.5% respectively. Positive news on profitability, with adj. EBITDA coming in 
above our estimate (Eu7.3mn vs. Eu7.0mn) thanks to a higher margin (6.3% vs. 5.9%), 
mainly benefitting from the better revenues mix, leaving the bottom line in the red by 
Eu3mn, an improvement on the Eu6mn loss posted last year. Finally, net debt was 
unchanged vs. September at Eu191.5mn (in line with our estimate). The BoD will propose 
a DPS of Eu0.045 (a 4.6% dividend yield at the current stock price). 

 PNR acquisition. In January, Emak completed the acquisition of PNR, a producer of 
industrial cleaning components, with applications in sectors as diverse as metalworking, 
paper, chemicals, pharmaceuticals and food. The acquired company’s preliminary 2023 
results show turnover >Eu15mn, a normalised EBITDA margin of ~22% and a negative 
NFP at c.Eu0.6mn. The deal, worth Eu15mn in total, involves the immediate acquisition 
of 80% of the capital and a 12-month call option on the remaining stake. We appreciate 
this deal, as it has gone through at reasonable multiples (~5x 2023 EV/EBITDA) and 
enables the expansion of the product range and access to new sectors featuring 
synergies with current business areas in the Components & Accessories segment.  

 Positive outlook for 2024: the company has confirmed the indications provided along 
with the release of preliminary results, with the 2024 outlook remaining positive, not 
only due to the progressive normalisation of market conditions, but also and above all in 
consideration of the diversification of the businesses in which the Group operates and 
the depth of the range offered in all segments. 

 Estimates lifted: the messages on an initial re-stocking by clients are positive and lead 
us to take a more constructive view on 2024, a year for which we previously expected a 
"normal" low single-digit growth rate and for which we now forecast above-average 
organic growth at +7%. Furthermore, we add the contribution of PNR to our estimates, 
which should bring an additional 3% of revenue growth, bringing total turnover growth 
to 10.0%. We also expect growth in the EBITDA margin (+0.6pp YoY) thanks to the higher 
volumes expected and the consequent operating leverage. Finally, net debt is foreseen 
decreasing slightly YoY, with FCF therefore expected to fully finance the dividend 
distribution and cash out for the acquisition (~Eu15mn). As a result, net debt/EBITDA 
should come down YoY, from 2.8x to 2.4x.  

 OUTPERFORM confirmed; target E1.85: 4Q results confirm a gradual improvement of 
the turnover trend, which is set to accelerate in 2024 allowing the company to return to 
growth after a transitional 2023. The expected improvement in FCF generation (FCF of 
c.Eu24mn expected in 2024), should allow Emak to continue to invest in its product 
offering, seek bolt-on acquisitions and remunerate shareholders, while also de-
leveraging its balance sheet. Our valuation, based on the simple average of a DCF and a 
SOP, yields a target price of Eu1.85, up from Eu1.55 following the estimates upgrade and 
a lower risk-free rate (from 4.5% to 4.0%, as per Intermonte assumptions).  

 

Stock Rating

Rating: Unchanged

Target Price (Eu): from 1.55 to 1.85
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Chg in Adj EPS 14.7% 13.5%
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EMAK EMAK Rel. to FTSE All Shares (Reb.)

Stock Data

Reuters code: EM.MI

Bloomberg code: EM IM

Performance 1M 3M 12M

Absolute 1.6% 4.6% -3.8%

Relative -5.0% -7.2% -34.5%

12M (H/L) 1.21/0.89

3M Average Volume (th):

Shareholder Data

No. of Ord shares (mn): 164

Total no. of shares (mn): 164

Mkt Cap Ord (Eu mn): 167

Total Mkt Cap (Eu mn): 167

Mkt Float - Ord (Eu mn): 58

Mkt Float (in %): 34.8%

Main Shareholder:

   YAMA 65.2%

Balance Sheet Data

Book Value (Eu mn): 294

BVPS (Eu): 1.82

P/BV: 0.6

Net Financial Position (Eu mn): -190

Enterprise Value (Eu mn): 361

106.74

Key Figures & Ratios 2022A 2023A 2024E 2025E 2026E
Sales (Eu mn) 606 566 623 648 674
EBITDA Adj (Eu mn) 77 68 78 84 90
Net Profit Adj (Eu mn) 32 19 26 31 36
EPS New Adj (Eu) 0.195 0.118 0.161 0.190 0.219
EPS Old Adj (Eu) 0.195 0.116 0.140 0.167
DPS (Eu) 0.065 0.045 0.064 0.076 0.000
EV/EBITDA Adj 5.3 5.5 4.6 4.1 3.6
EV/EBIT Adj 8.0 9.6 7.4 6.3 5.5
P/E Adj 5.2 8.6 6.3 5.4 4.7
Div. Yield 6.4% 4.4% 6.3% 7.4% 0.0%
Net Debt/EBITDA Adj 2.3 2.8 2.4 2.1 1.7
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question. For a list of all recommendations made by Intermonte on any financial instrument or issuer in the last twelve months consult the PERFORMANCE web page. 
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ANALYST CERTIFICATION 
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal views about any or all of the subject issuer (s) or 
securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific recommendation or view in this report.  
The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is generated by Intermonte’s corporate finance activities, 
although this is minimal in comparison to that generated by brokerage activities.  
Intermonte’s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector and the Research Department is prohibited, as is the 
exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when recommendations are made. 
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GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 
 Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM)
 Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales. 
 Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio 

value are used 
 For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 
Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium of 5.5% 
are being used. 
Frequency of research: quarterly. 
Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no changes are made before it is published. 
Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period;
NEUTRAL: stock performance expected at between +10% and – 10% compared to the market over a 12 month period; 
UNDERPERFORM: stock expected to underperform the market by between –10% and -25% over a 12 month period;
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
Prices: The prices reported in the research refer to the price at the close of the previous day of trading

CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS  
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 31 December 2023 Intermonte’s Research Department covered 117 companies. Intermonte’s distribution of stock ratings is as follows: 

BUY: 26.02 % 

OUTPERFORM: 47.15 % 

NEUTRAL: 26.02 % 

UNDERPERFORM 00.81 % 

SELL: 00.00 % 

The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (51 in total) is as follows: 

BUY: 38.78 % 

OUTPERFORM: 51.02 % 

NEUTRAL: 10.20 % 

UNDERPERFORM 00.00 % 

SELL: 00.00 % 

CONFLICT OF INTEREST 
In order to disclose its possible conflicts of interest Intermonte SIM states that: 
Intermonte is acting as financial advisor to SAES Getters in relation to the partial voluntary tender offer on ordinary treasury shares. 
Intermonte SIM has provided in the last 12 months / provides / may provide investment banking services to the following companies: Aedes, Cy4Gate, Esprinet, GPI, Greenthesis (formerly Ambienthesis), Growens, Illimity Bank, Maire Tecnimont, SAES Getters, 
Tinexta, Unidata and WIIT. 
Intermonte SIM is acting as counterparty to WIIT Fin S.r.l. in connection with call and put options having WIIT S.p.A. shares and dividends as reference underlying. 
Intermonte SIM is Specialist and/or Corporate Broker and/or Sponsor and/or Broker in charge of the share buy back activity of the following Companies: Abitare In, Aedes, Alkemy, Anima Holding, Antares Vision, Aquafil, Avio, Banca Ifis, Banca 
Sistema, Civitanavi Systems, Cyberoo, Cy4gate, DeA Capital, El.En, Elica, Emak, Esprinet, Expert AI, Fimit - Fondo Alpha, Fine Foods, Franchi Umberto Marmi, Go Internet, GPI, Greenthesis (formerly Ambienthesis), IEG, Iervolino & Lady Bacardi 
Entertainment, IndelB, Intred, Luve, Matica Fintec, Mondadori, Notorious Pictures, Omer, Pharmanutra, Reevo, Relatech, Reply, Revo Insurance, Sababa Security, Saes Getters, Salcef, Sciuker Frames, Servizi Italia, Sesa, Seri Industrial, Somec, Talea, 
Tamburi, Tinexta, Tesmec, The Italian Sea Group, TXT, Unidata, Webuild and WIIT. 
Intermonte SIM has a contractual commitment to act as liquidity provider on behalf of third parties for the following company: Banca Sistema. 
Intermonte SIM performes as a market maker for the following companies: A2A, Anima, Atlantia, Autogrill, Azimut Holding, BAMI, Banca Generali, Banca Mediolanum, Brembo, Buzzi, CNHI, Enel, ENI, Exor, Fineco, FCA, FTMIB, Generali, Italgas, Iren, 
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Biomed, Wiit. 
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